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All of  the PIER Portfolios have shown positive returns over 
the past 12 months and all of  the equity based portfolios have 

returned very healthy double digit figures

A year on from being told to stay at home in order to save lives, we are at last looking at the 
prospect of being able to go out and even daring to look forward to summer, and so it is against 
that optimistic background that we bring you the PIER Spring Newsletter.

There is a slight spring in the step here at Pier too, with 
all of the Pier Portfolios showing positive returns over 
the past 12 months and all of the equity based portfolios 
showing very healthy double digit returns. Clearly these 
are set against what was a steep fall in the market last 
March but importantly the rolling returns over the past 5 
years are also well on track or above benchmark. 

What is particularly pleasing is that the higher risk 100% 
equity portfolio has come back stronger in the past 
year than the IA Global index, and the equity mix of this 
portfolio is reflected throughout our portfolio range 
and therefore benefits investors across the spectrum. 
Equally important for our investors, the risk profiling 
of the portfolios has been faithful to their mandates 
throughout what has been a highly volatile period for 

markets. This has meant that investors who opted for 
less risk were protected from the extremes of volatility 
and those who were prepared to go for higher volatility 
continue to be rewarded. 

We have often spoken of PIER Portfolios as investment 
in the ingenuity of large and medium size companies 
around the world, and of course there is no better 
example of that ingenuity over the past year than the 
discovery, development and manufacture of vaccines 
that are helping us return to the lives we have missed. 
With every jab you receive in your arm you can be 
assured that the shares of the company that produced it 
lay somewhere in your portfolio along with the leading 
companies around the world that are charting the way 
to recovery. 
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Pier 100 equity growth over the past year 
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IA Global

49.6%

44.7%

Please note: The above performance figures are after the deduction of a PIER charge of 0.39% p.a. Individual client returns will vary subject 
to platform fees which are not included in the above returns



Last year we spoke of the rotation that is 
taking place in the global economy and 
how this is fully reflected in the markets 
that we track: that as a company’s asset 
size grows, so it becomes an increasing 
part of the index. 

This natural selection, which is a key 
part of the evolution that happens 
almost hidden from view is very much 
in evidence now, a year after the global 
shock that has changed the way that we 
are currently living. 

Whether it is the increasing role of 
technology; the growing importance of 

pharmaceuticals in our recovery; or the 
rise of companies such as Unilever with 
its products that have served our stay 
at home lives, the key trends are being 
reflected through the weighted indices 
that make up the underlying holdings of 
PIER Portfolios. 

Rather than relying on fund manager 
bets on which companies will thrive, we 
continue to believe in the efficiencies of 
the market itself. That way our investors 
can be assured that their portfolio 
are dominated by the companies and 
markets that are driving global returns.

Balancing risk
While we have enjoyed the growth in the equity part of the portfolio, we continue to look for 
ways to control or moderate the equity risk so that particularly more cautious investors can feel 
confidence in the profile they have selected.

Rather than relying 
on fund manager 
bets we continue 
to believe in the 
efficiencies of the 
market itself

Key trends are being reflected through the weighted indices that make up the 
underlying holdings of Pier Portfolios 

PIER Portfolios use fixed interest and cash as the 
main method of balancing equities with gold an added 
defence in our Multi Asset Portfolio, and steering 
a course between assets that protect in times of 
turbulence but do not act as a drag on the overall 
performance remains a delicate balance. To date this 
has been achieved through opting for the security of 
global and UK government bonds as the mainstay with 
some corporate bond exposure to provide additional 
yield. The fact that our risk profiles have held in times of 
high volatility is testament to this approach. However, 
with yields at an all time low and many government 
bonds having headed into negative territory, especially 
longer dated bonds, the Pier Investment Committee has 
decided to adjust the weightings in the fixed interest 
part of the portfolio while retaining the same overall  
objective of moderating equity volatility. 

We have  introduced a significant allocation to short 
duration US Treasury Inflation Protection Securities, 
or TIPS, and reduced UK inflation linked bonds and 
nominal UK gilts. The short duration TIPS are less 
volatile than the gilts and should act more like a ‘cash 
plus’ strategy in an environment where inflation 

pressures are likely to build as the global economy 
gradually reopens throughout 2021.

As is often the case the messages about inflation are still 
mixed and central banks are suggesting that the inflation 
spike will be short term while market reaction tends 
to suggest otherwise. By reducing the duration of the 
fixed interest portfolio we are seeking to protect against 
the volatility associated with longer term bonds when 
views on inflation swing back and forth. In doing so we 
are aware that we may lose a bit of the kick achieved by 
holding these securities if equity markets fall, but have 
opted instead for greater stability and the expectation of 
an above cash return. 

In addition, and with the reopening of the global 
economy in sight, we have added some exposure to 
global high yield bonds with a view to lifting returns 
during 2021 as economies unlock. Overall the changes 
still retain our preference for higher grade securities 
with the collective fixed interest holdings scoring A+ 
which should continue to provide the equity moderating 
affect we are seeking, while reducing the potential for a 
drag on performance as views on inflation and crucially 
on interest rates fluctuate.

View the Trailing Returns table next page >
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Launch of PIER Environmental Social Governance (ESG) Portfolios
For clients looking to assess the impact of their investments, not only from the point of view of 
their future investment returns but also from the point of view of the likely effect on the world 
around them, PIER has launched a risk rated range of ESG portfolios. 

Investment capital powers the global economy and 
being part of the investment world brings both our 
investors and indeed PIER as an Investment company 
into the debate of whether we are affecting the climate 
and the society around us in a positive or negative way 
through the asset allocation of our investments.

With this in mind PIER Financial Investments is pleased 
to have launched a range of portfolios to help clients 
achieve their investment objectives while maintaining 
their commitment to positive environmental and social 
goals. In doing so PIER Financial Investments has 
tried to remain faithful to our core belief that tracking 
markets is the most efficient method of delivering 
returns for our investors and an important method of 
keeping costs to a minimum. This approach has led 
us to seek out newly emerging indices which have 
evolved to screen out or reduce the impact of social and 
environmentally harmful sectors in favour of positive 
and sustainable sectors such as renewable energy. 

What does it all mean? 

As with any investment theme, so called ESG investing 
is open to wide interpretation and to both focus our 
attention and also to provide a clear understanding 
of our approach, PIER has used as its template for 

screening and selection the 17 United Nations 
sustainable development goals. These goals cover 
Environmental issues such as climate change, pollution 
and waste; Social issues such as workplace safety 
discrimination diversity and human rights as well as 
Governance concerns arising from corruption, anti-
competitive behaviour and business ethics.

Sustainable investing

By adopting a sustainable investment approach, the 
portfolios seek to invest in traditional assets such 
as equities and bonds using a range of selection or 
screening criteria to reduce the flow of capital to 
companies and activities that are deemed to have a 
negative impact on the environment, or more broadly 
on society. It also supports responsible shareholding for 
major institutions, recognising that this an important 
part of driving change and that we can only achieve 
that change by making the boards of major corporations 
listen. To reduce individual company risk we have looked 
to funds that track broad ranges of global indices.

For more information about PIER ESG Portfolios and 
any other PIER Portfolios please contact your Financial 
Adviser.

PIER Financial Investments Limited, 46 Old Steine, Brighton, BN1 1NH | Company No. 08519918 
Investors should be aware that the value of their investments and the income from them can fall as well as rise and investors may not receive back 
the full amount they invest. Past performance should not be used as a guide to your future returns.
PIER Financial Investments Limited is authorised and regulated by the Financial Conduct Authority (846470 )and has approved this financial 
promotion for the purposes of section21 of the Financial Services and Markets Act 2000

Please note: Individual client returns will vary subject to platform fees which are not included in the above returns
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